Michael J. Kraft


11/7/99


520-45


Dr. Jucovy





America: 296-301





During the 1820s, Southerners became fearful of the power of the federal government. SC wanted slavery, and seized on the tariff issue to take their stand in favor of a state veto power over federal actions they didn’t like. Tariffs increased the prices that southern agriculturalists paid for food and threatened to undermine their foreign markets. VP Calhoun supported SC, and after the passage of the tariff of abominations in 1828, the state legislatures declared them to be unconstitutional. Jackson won the next election. He acquiesced in GA’s nullification of federal treaties upholding Indian tribal rights and vetoed a major internal improvements bill to deny funds for the building of a road in KY. Jackson began to fight with Calhoun, first over Eaton, then because Calhoun had favored punishing Jackson for going into FL. Jackson opposed the theory of nullification as a threat to the survival of the Union. He wanted a balance between the states and federal power. His nationalism was pro U.S. In ’30 and ’31, anti-tariff sentiment grew in SC, led by Calhoun, who was pro-nullification. In ’32, Congress passed a new tariff that lowered the rates but retained the principle of protection. The SC legislature saw this as nothing, and voted to nullify the tariffs and forbid the collection of customs duties within the state. Jackson alerted the secretary of war, issued a proclamation denouncing nullification as treasonous to the Union, and asked Congress to give him use of the army to enforce the tariff. He also recommended a lower tariff. Congress enacted the Force Bill and the compromise tariff of 1833, made by Clay. SC got rid of the nullification, and nullified the Force Bill. This showed that SC wouldn’t tolerate federal action that ran against their interests. They were paranoid of northern power. Jackson was a Southerner, and was pro-slavery. Jackson had asserted the government over the states and force over the states more than anyone else. The Bank of the U.S. had always been in trouble, and probably led to the depression on 1819. After Nicholas Biddle gained control of it, it regained its reputation. He was good, and acted to avert the recurrence of the boom and bust cycle. Because of the bank’s influence, it was easy to blame for anything that went wrong with the economy. Jackson was suspicious of the Bank. Biddle became worried when the Bank’s charter came up for renewal in ’36. Jackson was listening to friends who thought that attacking the bank would be good for the election of ’32. Biddle panicked and sought recharter in ’32 instead of ’36. The bill aroused Jackson and unified his administration and party against renewal. The bill found supporters in Congress, who passed it. Jackson vetoed the bill with the excuse of principle. Jackson won the election. Jackson now wanted to attack the bank by removing federal deposits from Biddle’s vaults. He really thought Biddle was out to destroy him. Jackson didn’t like party systems. When his cabinet argued with him, he replaced them. The secretary of the treasury, Taney, began to withdraw the funds in the Bank. By ’33, 23 state banks had been chosen as depositories. The Bank called in outstanding loans and instituted a policy of credit contraction that helped to bring on a recession. Biddle hoped to win support by showing that weakening the Bank would weaken the economy. But all he showed to Jackson’s supporters was that the Bank did have too much power. The Bank never regained its charter. Clay and his supporters contended that Jackson had violated the Bank’s charter when he removed the deposits, and the Senate approved a motion of censure. The HR blocked such action, but then the Senate refused to confirm Tnaey as the secretary of the treasury.


