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Hugh McCulloch, secretary of the Treasury under Johnson, initiated a policy of withdrawing greenbacks from circulation. The West wanted credit and opposed this, while the East supported it who regarded government sponsored inflation as contrary to the laws of economics. Faced with a business recession blamed on McCulloch’s policy, Congress voted to stop it. The Democrats wanted to redeem the Civil War debt in greenbacks rather than gold, but their party was divided, and their candidate, Seymour, was against greenbacks. In ’69 and ’70, Congress passed laws that made payment in gold to bondholders, and eased the Civil War debt by refunding it, and exchanging soon to come bonds for later ones. Still, what was to be done about the greenbacks that were in circulation? Hard money people wanted to get rid of them, and inflationists thought that more should be issued to stimulate the economy. The Grant administration let the greenbacks float until economic expansion made them equal to gold, but the panic of 1873 led to a revival of agitation to inflate the currency. Congress moved in ’74 to authorize new greenbacks, but Grant vetoed it. In ’75, Congress enacted the Specie Resumption Act, which provided for a limited reduction of greenbacks leading to full resumption of specie payments by 1/1/79. It was viewed as deflation in depression, and farmers were not happy. The Democrats were divided and couldn’t capitalize. In ’76, an independent Greenback party entered politics, and had some influence for a short while. Passed by Congress in ’69 and ratified in ’70 was the 15th amendment, which prohibited any state from denying a citizen the right to vote because of race, color, or previous conditions of servitude. Universal manhood suffrage was rejected because it was too reminiscent of an omnipotent central government. States could still limit the suffrage by imposing tests, qualifications, or poll taxes applying to all racial groups, but the amendment makers didn’t see this coming. Many feminists were disappointed that the amendment didn’t extend the vote to women and freedmen. Elizabeth Stanton and Susan B. Anthony campaigned against the 15th amendment. Another group led by Lucy Stone supported the amendment on the ground that women could wait for the vote. Between ’68 and ’72, the main threat to southern Republican regimes came from the KKK and other societies bent on white supremacy. Started in TN in ’66, the Klan spread and used brutal tactics. It was very difficult to suppress. The Klan beat and killed blacks. This is how Grant lost in LO and GA. In AK, 200 Republicans and a congressman were assassinated. Insurrections broke out in AK, TN, NC, and SC. Republican governors called on the state militia, but only the AK one succeeded in stopping them. In TN, NC, and GA, the Klan undermined the Republicans and allowed the Democrats to come to control. Laws passed in ’70 and ’71 sought to enforce the 15th amendment by providing federal protection for black suffrage and authorizing the use of the army against the Klan. These KKK or Force acts made it illegal to interfere with voting rights and established provisions for government supervision of elections. It empowered the President to call out troops and suspend trial by jury to quell insurrection. The enforcement was enough to put a damper on terrorism and ensure peaceful elections in ’72, although most klansmen got off easy. In the elections, a heavy black turnout enabled the Republicans to hold on to the Deep South. The Democrats now began to appeal openly to white supremacy and to the traditional Democratic hostility to government promotion of economic development. They were able to bring back a portion of the white electorate. This new electoral strategy also promoted violence to reduce black Republican voting. Its agents acted quite openly, and they were effective because the North was disenchanted with federal intervention on behalf of corrupt and tottering Republican regimes. Grant used force in the South for the last time in ’74 when the White League in LO tried to overthrow a Republican government. Grant refused to send troops to MS, where there were race riots before the state elections, and MS fell to the Democrats. One reason Grant found it difficult to take action to protect southern Republicans was the rumors surrounding his administration. Reformers charged that a corrupt administration was propping up bad governments in the South for personal and partisan advantage. The Republican party was losing the idealism associated with slavery. New leaders, known as spoilsmen or politicos, took the place of the radical Republicans. During Grant’s first term, scandal surrounded the White House. Jay Gould got Grant’s brother in law to help him corner the gold market. He failed, but still made a huge profit. Grant’s VP, Schuyler Colfax was involved in the Credit Mobilier scandal. Credit Mobilier was a construction company that actually siphoned off profits that should have gone to the stockholders of the Union Pacific Railroad, which was the beneficiary of massive federal land grants. In order to forestall government inquiry, Credit Mobilier stock was distributed to influential congressmen. Republicans who couldn’t tolerate such corruption broke with Grant and formed a Liberal Republican party which endorsed reform of the civil service and advocated laissez-faire economic policies, which meant low tariffs, an end to government subsidies for railroads, and hard money The Liberal Republicans were extremely conservative. They nominated Horace Greeley, editor of the NY Tribune, and the Democrats endorsed him also because he promised to end Radical Reconstruction. He was a bad campaigner, and died before the electoral vote was counted. During Grant’s 2nd term, the public learned that federal revenue officials had conspired with distillers to defraud the government of millions of dollars in liquor taxes. Grant’s private secretary was saved by his intervention, and his Secretary of War was impeached after it was revealed that he had taken bribes. Congressional Reconstruction prolonged the sense of sectional division and was finally ended in ’77, giving way to a true American nationalism. The civil and political rights for blacks were stripped away by white supremacists, and lower-class whites saw their interests sacrificed to those of capitalists and landlords. The New South was poor and open to exploitation. The election of ’76 pitted Rutherford B. Hayes of OH against Samuel J. Tilden of NY. Tilden was the popular vote and was probably going to win the electoral vote, but the returns from three southern Republican states were contested. If Hayes were to be awarded these states plus one contested electoral vote in OR, he would win by a single vote in the electoral college. The outcome remained undecided for months, then Congress appointed a commission of 7 Republicans, 7 Democrats, and an independent to sort out who would get the votes. The commission fell under Republican control when the independent ran for Senate and a Republican took his place. The commission voted to give Hayes the disputed states. The Republican Senate passed it, but Democrats in the House were going to filibuster to delay the final counting until after inauguration day. If this succeeded, neither candidate would have a majority, and the Democratic House would decide the election. Republicans secretly negotiated with southern Democrats. The Compromise of 1877 was struck, which was that Hayes would be President and southern blacks would be abandoned to their fate. Hayes agreed, SC fell to the Democrats, and the entire South was now under the control of white Democrats. Northern Republicans now denounced the South again for slavery. The men who came to power after Radical Reconstruction are referred to as the Redeemers. Some sought to reestablish the old order, while others favored commercial and industrial interests over agrarian groups. A third group were sellout politicians. They can be understood as power brokers mediating among the dominant interest groups of the South in ways that served their own political advantage. The agreed on laissez-faire and white supremacy. Laissez-faire could unite planters and aid capitalists. The Redeemers responded only to the privileged. As industrialization began to speed up, Democrats became accommodating to agents of northern capital who were gaining control of the South’s transportation system and its industries. The Redeemers found that they could keep power by appealing to racism. The new governments were more economical than those of Reconstruction, but not more honest. The Redeemers neglected the poor whites and the blacks, who were suffering from the crop lien system, which gave local merchants who advanced credit at high rates of interest during the growing season the right to take possession of the harvested crop on terms that buried farmers deeper in debt. Farmers began to protest, first through the Southern Farmers’ Alliance, and then with the Populist party. The Redeemers promised equal rights for blacks, but blacks who tried to vote Republican encountered new violence. Those who tried to vote Republican were beaten. The Democrats were now in power and able to manipulate the black vote by falsifying information. Full-scale disenfranchisement didn’t occur for a while, but it really didn’t matter. Between ’89 and ’99, an average of 187 blacks were lynched every year. The North did nothing to stop racial oppression in the South. Hall v. Decuir (’76) struck down LO law prohibiting racial discrimination by public transportation, on the grounds that the law was a burden on interstate commerce, over which states had no authority. U.S. v. Harris (’82) declared federal laws to punish crimes like murder and assault unconstitutional. Such crimes declared to be the sole concern of local government. Court ignored the racial motivation behind such crimes in the South. Civil Rights Cases (’83) struck down Civil Rights Act of ’75, which said that Congress may not legislate on civil rights unless a state passes a discriminatory law. Court declared the 14th amendment silent on discrimination by private citizens. Plessy v. Ferguson (’96) upheld LO statue requiring separate but equal accommodations on railroads. Court declared that segregation is not discrimination. Williams v. MS (’98) Upheld state law requiring a literacy test to qualify for voting. Using such laws, southern states disenfranchised blacks. The career of Henry McNeal Turner sums of the black experience. Born free in SC in ’34, Turner became of a minister of the AME church before the war. During the war he helped the Union. After the war he went to GA to work for the Freedmen’s Bureau, but was discriminated against. He was elected to the GA constitutional convention, but was later expelled by racist whites. He became a bishop of the AME church and preached black emigration to Africa. White Americans were celebrating their Americanism, but whites could come together because Northerners let Southerners get away with their treatment of blacks.


