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Linked to overseas expansion came inflation during the 16th century known as the price revolution. Cereal prices multiplied by eight times or more in certain regions during the 16th century, and then continued to rise more slowly. After 1650, prices leveled off or fell in most places. Economic historians have generally assumed that the prices of goods other than cereals increased by half as much as grain prices. People at that time did not understand economics, so inflation was not subject to control. On the contrary, the solutions that they applied, like currency debasement worsened the problem. The price revolution partially resulted from the silver mining in New Spain. The main cause was the population growth from the late 15th and 16th centuries. The population of Europe almost doubled between then, and then leveled off. Before the middle of the 17th century, the number of mouths to feed outran the capacity of agriculture to supply the food. Until food production could catch up with the population, prices would continue to rise. By the 17th century, the death rate was higher than the birth rate. With time, prices decreased as population and demand declined in the 1600’s. 


