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Economics, expansion, and other changes were bound to affect politics. But following the War of 1812, a single party dominated politics. National harmony prevailed. Behind this facade, individuals and groups fought for advantage, but without the need for popular approval that a party system would have required. Interest in politics fell. The common theme now was an awakening nationalism. The Federalist party had disintegrated. Republicans now openly embraced Federalist policies that seemed dictated by the conditions. In 12/15, Madison proposed the reestablishment of the national bank, a tariff for industry, and a program of federally financed internal improvements. Henry Clay wanted a high protective tariff to stimulate industrial growth and provide a market for the farmers of the West, making the nation self-sufficient. In 1816, Congress enacted a tariff raising import duties by 25%. This was deemed necessary because people were buying more British goods than American goods. Many Americans believed that power required industrial independence for the nation. Later that year, Congress established the 2nd Bank of the U.S. It had a 20 year charter, a capital of 35 mil., and the right to establish branches where it wanted. The government owned a 1/5 and appointed 1/5 of the directors. The Bank provided a depository for funds, an outlet for marketing securities, and a source of creditable bank notes that could be used to pay taxes or purchase lands. The bank bill was opposed by state banks, but it was passed. Except for the National Road, the government undertook no major transportation projects. The presidents believed an amendment was required before more money could be used for the building of roads. Just before leaving office, Madison vetoed a bill that would have distributed 1.5 mil. among the states for local transportation projects. The HR debated over whether to give money for internal improvements, and decided not to. Roads and canals were mainly built by private owners. Monroe became president in 1816. He was a governor, ambassador, and secretary of state. His first inaugural address expressed the optimism of the time. He hoped to accommodate all the interests of the country and devote his attention to asserting American power on the world stage. In 1819, after a period of inflation, the U.S. bank demanded redemption of the state bank notes in its possession. This hurt the economy, and people lost jobs. In 1821, Congress passed a relief act that eased the terms for paying debts owed on public land. Monroe did nothing because he believed it wasn’t in the powers of the presidency to do something. One party rule had degenerated into a chaotic system. Monroe was able to persuade the public that the economy wasn’t his fault. In 1817, the Missouri territorial assembly applied for statehood. Since there were thousands of slaves, it was clear that MO would enter as a slave state unless Congress acted. The resolution of the status of slavery would have implications for the rest of the territories. The North didn’t like the 3/5 clause, and the South saw it as a balance of power. In 2/19, James Tallmadge introduced an amendment to the statehood bill banning further introduction of slaves into MO, and getting rid of slavery there. The HR barely passed it, and the Senate vetoed it. In 12/19, the Federalist leader Rufus King argued that Congress could restrict slavery before MO became a state. In 2/20, Congress voted to admit MO as a slave state, but Maine was admitted as a free state. A further amendment prohibited slavery in the LA Purchase above the latitude 36º30’. The Senate’s compromise was first vetoed in the HR, then passed because of Henry Clay. The live of division marked out the differences between the North and South, and votes followed sectional lines. John Marshall served on the SC from 1801-1835. He gave shape to the Constitution and clarified the role of the SC in the government. He placed the individual above the whole. He was a nationalist. He saw the Constitution as providing ground rules for a society. The role of the SC was to interpret and enforce these ground rules. He limited state power and promoted central power. In Dartmouth v. Woodward (1819), the Court was asked whether NH had the right to convert a private college into a state university. Marshall ruled for the college because the college’s original charter was valid and irrevocable. The decision increased the power of businesses and weakened the states’ power. In 3/19, McCulloch v. MD arose because MD had levied a tax on the Baltimore branch of the Bank of the U.S. The unanimous opinion was that the tax was unconstitutional. The two main issues were whether Congress could make a national bank, and whether a state could tax it. Marshall said that since the construction was loose, the bank had been founded from an understanding of the great objects for which the government had been founded. Marshall also said that giving a state the power to tax the Bank was giving the state the power to destroy it. The debate over federal-state relations was not resolved until after the Civil War. In Gibbons v. Ogden in 1824, a steamboat monopoly in NY was challenged by a ferry service in NY/NJ. The SC declared the NY grant unconstitutional  because it amounted to state interference with Congress’ right to regulate interstate commerce. Marshall’s decision gave more power to the federal government and encouraged the growth of a national market economy. 


